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Figure 1: MARKET DATA January 2019
INDEX

LEVEL 31.01.19

M.O.M (%)

YTD (%)

1 year (%)

5 year (%)

Liv-ex 50

351

0.1

0.1

-1.1

20.6

Liv-ex 100

312

0.0

0.0

-0.2

22.4

Liv-ex 500

318

0.1

0.1

0.3

27.0

Liv-ex 1000

362

-0.3

-0.3

9.4

43.6

Liv-ex Investables

343

0.0

0.0

0.5

24.9

FTSE 100

6,969

3.6

3.6

-7.5

7.1

S&P 500

2,704

7.9

7.9

-4.2

51.7

Gold

1,004

0.0

0.0

6.5

33.2

Source: Liv-ex.com 31st January 2019

PERFORMANCE REVIEW
We start this review with a quick glance back to 2018; Liv-ex published data in January analysing fine wine performance at the end
of last year in comparison to financial markets and gold. As we all know, equities suffered a challenging second half of 2018, gold
started to see a comeback and the key Liv-ex bench-marks outperformed all international financial markets over the 12 months.
The Liv-ex 100 and Liv-ex 1000 benchmarks
rose by 213.9% and 258.2% across 2018
respectively compared to US equities weighing
in at 143.9% over the same period. UK stocks
had a considerably weaker performance
recording 59.2% growth in the 12 months to
December 31st and the Hang Seng trailed even
further behind. Over a longer 15 year period
since 2003 to the end of 2018, fine wine also
came out on top.
When compared with perceived ‘safe haven’
gold, it is noted that the Liv-ex 100 traded within
a narrow 2% range across the period making it
more stable than gold.

Figure 2: Chart Burgundy 150 Compared To Equities

Source: Liv-ex.com

Figure 3: MARKET DATA 2018 Performance Comparison
INDEX

LEVEL 31.12.18

1 year (%)

5 year (%)

Liv-ex 50

350

-1.0

19.5

Liv-ex 100

312

-0.2

21.4

Liv-ex 500

318

0.6

26.9

Liv-ex 1000

363

10.0

42.6

Liv-ex Investables

343

0.5

24.2

BURGUNDY 150

594.72

34.9

105.05

FTSE 100

6,728

-12.5

-0.3

S&P 500

2,507

-6.2

35.7

Gold

1,004

3.9

38.5

Source: Liv-ex.com 31st December 2018

Notably the Burgundy 150 had the most
impressive growth trend in 2018 exceeding
all other indices by a considerable margin.
The leading sub-indices of the Liv-ex 1000,
Burgundy has been a power-house for fine
wine growth in the last year and is enjoying a
broadening market with sustained demand for
more of the fine wine labels of the region.
Liv-ex reported a growing market across 2018
with the number of different wines traded on the
exchange growing from 4,500 in 2017, to 5,700
last year and since 2015 the number of brands
trading on Liv-ex has increased by 252%. The
total number of bids and offers at any one time
(the exposure) hit an all-time peak in October
2018 exceeding £50million.
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JANUARY 2019
The new year kick-started with a bit more vim and vigour in the financial markets during Janaury elevating the equities cumulative picture
across the board as illustrated when comparing the performance data in Figures 1 and 2.
January 2019 gave the fine wine trade plenty to chew on with the launch of the Burgundy 2017 vintage en primeurs and the top industry
critics tasted and published their Bordeaux 2016 in-bottle scores over the month – we focus on these later in this report.
Key Liv-ex indices were mainly static in January, although the LX1000 which closed 2018 10% up (driven by the Burgundy 150 performance),
dipped 0.4% in the month.
Highest risers in the month on Liv-ex interestingly came from strong fine wine brands of less liquid regional vintages, i.e. we are not referring
to prime Bordeaux vintages in Figure 4.

Figure 4: Major Market Movers January 2019
WINE

VINTAGE

DECEMBER ‘18

JANUARY ‘19

CHANGE %

Bonneau Martray, Corton Charlemagne

2009

£1,154

£1,409

22.1

Comte Vogue, Musigny VV

2010

£6,676

£7,954

19.2

Gaja Sperrs

2005

£1,534

£1,818

18.5

Evangile

2013

£620

£721

16.3

Perrier Jouet, Belle Epoque

2007

£1,000

£1,162

16.2

Source: Liv-ex.com (Mid price:12 x 75), 31st January 2019

REGIONAL PERFORMANCE - spotlight on Burgundy
Burgundy’s 12.7% compound annual growth rate over the last 15 years
outperforms global equities and gold.
Liv-ex’s trade report published in January 2019 analysed the trends in its current
top performing region as the market focus turned to the Burgundy 2017 vintage en
primeur campaign. The report stated that the Liv-ex Burgundy 150 had delivered a
compound annual growth rate of 12.7% since the top performing regional index was
established in December 2003. It has truly been a “strong and stable” performer
resisting the volatility in financial markets and delivered a more robust price
performance than the Bordeaux benchmarks over the last few years.

Domaine Romanee-Conti

Since 2010 the Burgundy 150 has risen 168.8% and the region’s market share on Liv-ex has moved from 1% to 14.5% (by value). The
index tracks the price movements of the most actively traded Burgundy Grand Crus and its record breaking performance last year
not only established the Burgundy 150 as the top performing component of the broader Liv-ex 1000 in 2018 but saw it beat the overall
Liv-ex 1000 trend. The top five price performers in the Liv-ex Power 100 Report are all Burgundy wines and their impressive growth
statistics across the 12 months measured are set out in Figure 5. Significantly, 14 of the top 20 price performers in the ranking were wines
from the region.

Figure 5: Top 5 Power 100 Price Performers
WINE

VINTAGE

AUGUST ‘17

AUGUST ‘18

CHANGE %

Domaine Leroy, Chambertin

2009

£36,178

£109,500

203%

Domaine Leroy, Latricieres Chambertin

2007

£9,121

£27,180

198%

Georges Roumier, Bonnes Mares

2014

£6,840

£18,000

163%

Dujac, Vosne Romanee Malconsorts

2015

£2,200

£5,700

159%

Domaine Leroy, Corton Renardes

2011

£16,800

£43,080

156%

Source: Liv-ex.com (Mid price:12 x 75), (Liv-ex Power 100 Report 2018)

The gap between the price performance of Burgundy wines and those from all of the other key fine wine regions continues to grow as the
index rose 34.9% in 2018 in comparison to more modest growth elsewhere. Record auction sales highlighting the performance of the top
brands of the region helped sustain profile and demand. Less susceptibility to currency volatility has also been a key factor in Burgundy
price performance.

Market Report - February 2019

REGIONAL PERFORMANCE - continued
From a global perspective, the Burgundy 150’s growth
of nearly 35% has out-stripped Asian, European and
US equities, and Gold’s 5% gain during 2018 was
ranked second to Burgundy.

Figure 6: DRC v. LUXURY BRANDS (Apple, LVMH & Hermes)

The iconic status of DRC wines, similar to the rare
Cult Californian wines such as Screaming Eagle,
would suggest that we should compare the price

performance of these wines with that of luxury
brands. A key influence on the share price
performance of companies like LVMH, Hermes and
Apple is the demand from Asian consumers and in
the second half of 2018 the decline in the Chinese
market was apparent in financial markets. Apple’s
share price led the way dipping by 5%, Hermes felt
it more keenly with a 17% fall, but in comparison
the DRC Index rose by 26.3% over the year. Fine
wine’s tangible asset status and resistance to the
downward pressures of a challenging economic
environment are seen as key reasons for its
successful performance in comparison to shares.

Source: Liv-ex.com

LVMH’s share price is viewed as a key indicator of the general demand for luxury goods by Chinese consumers in particular and the
DRC index has shown a marked correlation to it over the last few years. Some commentators question what impact a Chinese economic
slowdown may have on Burgundy especially when there is considerably better value to be had elsewhere. We point to the global scarcity
of top Burgundies as a key mitigating factor and the continuing levels of demand for these wines.
In terms of value, when you compare the region’s Grand Crus to the Bordeaux First Growths the prices paid for the former are considerably
higher, and this is primarily due to the variance in supply. Production estimates of the DRC vineyards are between 7,000 to 8,000 cases
per annum compared to an average 70,000 cases for each of the First Growth grands vins. DRC supply appears to be ten times lower and
the current average prices achieved can be ten times higher!
In 2002, DRC wines accounted for 96% of the value in Burgundy sold on Liv-ex, and as the region’s market share has grown this has
reduced to 30% at the end of 2018. The market focus has broadened to include other brands and Leroy, Armand Rousseau and Ponsot
have been key drivers recently in Burgundy’s growth. This has not deflected from the continued rise in the prices achieved by DRC wines.
The DRC index rose 28.6% in 2018 and over the last five years it has measured a 120% increase, exceeding the Burgundy 150’s growth
of 104% over the same period.

Figure 7: Top 10 most Powerful Burgundy Brands 2018
No.
Brand
Average trade price
Average price growth
				

Liv-ex Power 100
2018 Ranking

1

Leroy

£1,806

58.17%

1

2

DRC

£30,472

33.47%

3

3

Armand Rousseau

£6,420

42.66%

7

4

Coche Dury

£5,384

23.61%

9

5

George Roumier

£9,066

55.62%

11

6

Domaine Leflaive

£2,025

14.91%

13

7

Francois Lamarche

£3,512

21.03%

23

8

Comte Vogue

£4,455

16.17%

24

9

Dujac

£2,654

51.11%

35

10

Ducru Beaucaillou

£1,281

5.49%

36

Source: Liv-ex Report, Burgundy In the Spotlight, January 2019

We have commented previously on the record-breaking auction sales last year of two bottles (75cl) of Domaine de la Romanée-Conti,
Romanée-Conti 1945 (referred to as a ‘Unicorn’ vintage) at the astronomical prices of £424K and £377K per bottle. This is far from the
average case price of more widely available vintages.
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REGIONAL PERFORMANCE - continued
Of the DRC labels Echezeaux has performed best recently with a growth of 246% in the five-year period from the end of 2013. This
impressive performance could be put down to a lower entry point than Domaine de la Romanée-Conti, Romanée-Conti and one has to
ask the question how much more room for growth is there on certain vintages from the Burgundy super-star.
Leroy took the market by surprise with its first place position in Liv-ex’s Power 100
ranking of the most important brands in the fine wine market. The average price
growth of 58.17% of Leroy’s wines last year was very much driven by tight supply
and overall market forces applied to Burgundy.
The market is now getting its first taste of the 2017 vintage, the largest since
2009 and of very good quality - this crop could test the region’s current pricing
levels. There has been a suggestion that the more plentiful 2017 release, following
the much lower average supply of the previous three Burgundy vintages, may also
allow the producers to explore new markets and replenish their own cellar supplies
for later releases at higher prices. But supply is all relative in the global market and
new owners of the most sought after 2017 Burgundy wines could become pricesetters almost overnight.

MARKET NEWS
Key news in January 2016 has been the publication of the In-bottle critics’ scores
of the 2016 Bordeaux vintage which we look in more detail at in our ‘Critics’ View’
section of this report.
Mouton Rothschild, famous for commissioning renowned artists such as Picasso,
Andy Warhol and David Hockney to name a few, for the Chateau’s grand vins
vintage labels, released its 2016 design. South African artist Willian Kentridge’s
artwork ‘The Triumphs of Bacchus’ will adorn the bottles being shipped this Spring.
Mouton 2016 has been awarded the perfect 100 point score consistently by top
industry critics and we will be watching this First Growth closely.

2009 BORDEAUX VINTAGE
Robert Parker Jnr
In-bottle Scores (2012)
100-POINT WINES
Haut Brion
Latour
Cos d’Estournel
Decru Beaucaillou
Leoville Poyferre
Petrus
Le Pin
Pavie
Beausejour Duffau
Belview Mondotte
Clinet
Haut Bailly
Evangile
Mission Haut Brion
La Mondotte
Clos Fourtet
Smith Haut Lafitte
Montrose

Mouton Rothschild

Bordeaux 2009 Vintage 10-year tastings, February 2019
Parker’s view on Bordeaux 2009 published after his ‘In-bottle’ tastings in 2012
was “Unquestionably the greatest Bordeaux vintage I have ever tasted” and
that “2009 may well go down as … the single greatest vintage ever produced in
Bordeaux since records have been kept. That’s a long time.”
These great wines are now being tasted at ten years old. The world’s most
influential critic at the time awarded eighteen 2009 Bordeaux wines 100 points,
eleven wines were rated 99 / 99+ and a further sixteen were graded 98 / 98+.
Such prolific brilliance grabbed headlines all over the world and created major
demand in the fine wine world which ultimately saw prices for the 2009 and
subsequent 2010 vintages hit record levels it will still take time for some wines
to recover from. That said canny investors in recent years have bought these
wines at discount prices to the market peak. As Parker will never score another
Bordeaux vintage again these top Prime 2009 100-pointers will have ‘collector’s
appeal ‘over time.
The vintage has just been tasted at 10 years old by the most influential wine critics
in 2019 and we expect the official scores to be published imminently. Those wines
rated by Parker at 99/ 99+ and 98+ have the potential to see an uplift from the
top critics today. We will comment in our blog as soon as the scores are published
and look deeper at Bordeaux 2009 in our March Report.

Other news
The 2017 Burgundy en primeur releases also demanded much of the merchant
focus in the month. Other news included the release of Sassicaia 2016, awarded
100 points by The Wine Advocate’s Monica Larner.
Finally, we await the earliest indicators on the Bordeaux 2018 vintage and Vin-X
team members are in Bordeaux this month to get the first whispers!
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CRITICS’ VIEW - Bordeaux 2016
Figure 8: Bordeaux 2016 In-Bottle Scores
WINE

Wine Advocate
Wine Advocate
Antonio Galloni
James Suckling
Neal Martin
IN BARREL SCORE
IN
BOTTLE SCORE
IN BOTTLE
IN BOTTLE
IN BOTTLE
(NM)				(LPB)

Mouton Rothschild

98 - 100

100

100

100

100

Haut Brion

97 - 99

100

100

99

100

Cos d’Estournel

98 - 100

95+

100

100

100

Petrus		

99

100

98+

100

Leoville Las Cases		

98

100

98

100

Lafite Rothschild

99

100

98

100

Pavie		 98+

100

98

100

Le Pin		 99

100

97

100

98 - 100

Source: Liv-ex.com

The fine wine industry’s key critics have all now published their in-bottle scores on the Bordeaux 2016 vintage and are effusive in their
praise. In barrel tastings in early 2017 indicated that this was a very good vintage and the tastings over the last few weeks as the wine
is starting to be shipped in bottle has generally exceeded high expectations.
Neal Martin commenced his report on the vintage with the introductory statement, “…2016 boasts numerous wines pulled from top
drawers, and readers will find many (tasting) notes where I remark that the 2016 constitutes the best I have ever tasted at the property
since my first primeur, the rather middling 1997 vintage.”
Ground prepared, Martin has awarded five wines the perfect 100 point score, two of which are common to the other critics as featured
in the table above. His top wines of 2016 at this stage are First Growths Mouton Rothschild, which was consistently perfectly scored
by all of the key critics, and Latour, along with Cos d’Estournel, Vieux Chateau Certan and Figeac. In his view “… the 2016 Latour, Mouton
Rothschild, Cos d’Estournel, Figeac and Vieux Chateau Certan form a quintet that I cannot imagine being improved in any way, shape or
form, which is why they deserve perfect scores.”
Cos d’Estournel showed consistency with 100 points awarded by James Suckling and the Wine Advocate’s Lisa Perotti-Brown. Martin
described the 2016 Cos as “a monumental benchmark Cos d’Estournel that will give not years but decades of pleasure.”
He also goes onto to state that not everything hangs on the score and “How can you not marvel at the brilliance of Haut-Brion, La Mission
Haut-Brion, Leoville Las Cases, Petrus or Cheval Blanc? These are astonishing wines, and there are many more besides.” He points to
2016 being a high point of the decade and though the 2015s may have a slight edge on overall quality he refers to the 2016 Bordeaux
wines as the DBs – “the dog’s bollocks”.

Figure 9: Bordeaux 2016 Price v Average Critics’ Score

Suckling was the last to publish his scores and throughout his
report draws parallels between 2016 and the “superb 2015”
vintage and that “2016 is one of the best vintages since 2010”,
rates it “ahead of 2000 and 2003” and also better than “every
vintage in the 1990s except 1990 itself. The only modern vintages
that rate better are 2005, 2009, 2010 and 2015 – the latter only
by a hair.”
Eight wines received a perfect 100 point score from Suckling who
concluded his report “ I want to buy a number of wines in 2016 just
like I did in 2015. And I recommend that you do the same if you
love excellent Bordeaux. The two vintages produced wines that are
incomparable to other reds made in the world.”

Source: Liv-ex.com

Liv-ex published analysis as can be seen in Figure 9 comparing
the average scores and prices of the ten vintages to 2016 against
price and have determined that 2016 is currently undervalued and
that about two thirds of the 2016 wines in the Bordeaux 500 index
offer good value.
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IN FOCUS: LIV-EX- FINE WINE POWER 100 - the most powerful fine wine brands in 2018
The Power 100 Report 2018, which ranks the world’s most sought after and influential fine wine brands was published by Liv-ex in
conjunction with The Drinks Business Magazine in December. Liv-ex compiles the grading from a list of all the wines traded on the
exchange during the 12-month period from the 1st September 2017 to 31st August 2018 and then groups them by brand. Those that
have traded more than £10,000 in value (or three unique wines), qualify for the ranking. This year more than 5,700 different wines traded
on Liv-ex which were then grouped into 953 brands, 248 of which were then put forward for the ranking.
Brands were graded using four criteria:
• Year-on year price performance
		 (based on the price of a case of wine on the 1st September 2017 with its market price on 31st August 2018)
• Trading performance on Liv-ex measured by volume and value
• Number of unique wines traded
• The average price of a case of wine per brand
A new development which has impacted on the scores in 2018 is the consolidation of Burgundy labels, bringing commonly owned maisons
and domaines trading figures together.

Figure 10: Power 100 2018 – Top 10 fine wine brands
Wine

Ranking 2018

Ranking 2017

Value traded

Average trade price

Price growth

Leroy

1

N/A*

£941,416

£1,806

58.2%

Lafite Rothschild

2

1

£4,291,972

£4,374

14.0%

DRC

3

4

£1,439,782

£30,472

33.5%

Mouton Rothschild

4

3

£2,753,790

£3,946

13.8%

Margaux

5

2

£1,876,280

£4,332

11.9%

Haut-Brion

6

9

£2,071,514

£3,358

11.5%

Armand Rousseau

7

8

£305,954

£6,420

42.7%

Petrus

8

10

£1,597,597

£23,963

15.4%

Coche Dury

9

54

£296,620

£5,384

23.6%

Latour

10

12

£1,606,409

£3,442

8.4%

Source: Liv-ex.com

Burgundy’s star has been in the ascendancy throughout 2018 and this is reflected in the increased the number of its brands making the
Power 100 and the fact that 14 of the top 20 price performers are from the region. Domaine Leroy has benefited hugely from the global
increase in demand for Burgundy’s top wines. It tops the Power 100 ranking in spectacular fashion, having achieved this, for the first time,
through the amalgamation of the trading statistics of Maison and Domaine Leroy. Last year Domaine Leroy ranked 94th and Maison Leroy
didn’t make the top 100 at all, so this year’s position is all the more impressive. DRC tops the chart in terms of the highest prices achieved
and another 13 Burgundy brands make the top 20 in price performance.
Growing demand from wine investors for the top wines of Tuscany, Champagne and the US, alongside the broadening choice of Burgundy
labels, has impacted on Bordeaux’s Liv-ex market share, which we have watched decline over the year.
Bordeaux labels making the top 100 have reduced from 53 in the
2017 ranking to 45 in 2018, with 12 wines from the region seeing
their 2017 listing fall significantly. The First Growths and Pomerol
top brands Petrus and Le Pin continue to perform strongly in terms
of volumes traded and price performance.
Liv-ex Director, Justin Gibbs comments that Bordeaux’s brands
are not declining “it’s more that other brands are on the move and
have pushed them out” of the ranking. This shift in share is also a
result of the overall market size having achieved record highs in
terms of the total number of wines traded on Liv-ex and the overall
exposure, now consistently over £50million for the first time in
2018. The total number of wines traded grew from 4,000 (from
750 producers) in 2017 to 5,700 wines (953 brands) in the 12
months under review.
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Pick of the month - Ponsot Clos de Roche VV 2016
Burgundy is front and centre in the market
this month. Not only is it the best performing
region on average, according to Liv-ex, but with
the 2016’s coming to bottle now and the trade
tasting the 2017 Burgundy en primeurs there’s
an extra frisson.
2016 comes at the end (hopefully) of a long run
of vintages badly affected by a wide variety of
weather related problems. Be it frost (2016, 2013,
2010), hail (2014, 2013), conditions that were too
cold (2014, 2008, 2007) or too hot (2015, 2012,
2011), too wet (2013, 2012, 2008) or too dry (2015),
or the unexpected such as fruit fly infestations
(2014 again), Burgundian winemakers have been
though the wars for much of the last decade and
have still managed, somehow to produce excellent
wines every year.

Figure 11: Ponsot Clos de Roche 2019 vintage comparison

Source: Liv-ex.com

We don’t have Burghound or Neal Martin’s scores for Ponsot 2016 yet but given the ratings from Stephen Tanzer (94-97) and William Kelley
(97), newly on the Burgundy beat at Wine Advocate, it’s reasonable to assume that this will be one of the best examples of Ponsot’s flagship
wine. Furthermore, it looks exceptionally good value given the prices being achieved by other excellent vintages of Ponsot Clos Roche.
Given Burgundy’s performance in the last few years, those wine investors who don’t yet have an exposure should seriously consider this wine
as a reasonably priced entry to the Burgundy market.
Call us for more information on 0203 384 2262

Vin-X Fine Wine Market Reports:
SPECIAL REPORT: THE TAX TREATMENT OF FINE WINE: Download your free copy at http://www.vin-x.com/documents/Vin-XTaxReport.pdf
Vin-X regularly produces specialist market reports providing detailed information for ﬁne wine investors.
Visit our website www.vin-x.com for details
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