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5 year (%)

Liv-ex 50

348

-0.7

-0.6

-1.7

21.3

Liv-ex 100

310

-0.7

-0.7

-0.8

22.7

Liv-ex 500

317

-0.4

-0.4

0.0

28.6

Liv-ex 1000

359

-0.9

-1.2

7.2

43.7

Liv-ex Investables

341

-0.6

-0.6

0.0

25.9

FTSE 100

7,075

1.5

5.2

-2.2

3.9

S&P 500

2,784

3.0

11.0

2.6

49.8

Gold

996

-0.8

-0.8

4.4

26.2

Source: Liv-ex.com 28.02.2019

PERFORMANCE REVIEW
The first quarter of 2019 has been dominated
by Brexit and increasing confusion in
Westminster. The fine wine trade has seen
increased imports from France and stockholding in bonded warehouses, but day to day
trade on Liv-ex quietened during February.
The increasingly intense confusion and
uncertainty due to the political environment
has definitely made its mark felt.
Trade last month was influenced by the launch
of the Burgundy 2017 vintage campaign, the
arrival of the Bordeaux 2016s in bottle, and
some press debate about the 2009 ten year
tastings (which we expand on in our Critics’
View section now the scores have been
published), creating some distraction but no
real impetus in the current environment.
Liv-ex’s indices all drifted slightly in February, by less than 1%, whilst equities sustained their current upward trend in the month. The
YTD performance across all benchmarks has shifted to position financial markets in a more positive light, but the longer term position
still sees the FTSE100 performance trading some way behind fine wine.

Figure 1: Liv-ex 1000 vs FTSE vs Gold

Source: Liv-ex.com

The Chinese New Year was celebrated in
February and wines that saw some demand
included Mouton Rothschild 2016, which
promises “good luck” when written in Chinese,
was the most actively traded wine by value
on Live-ex. The physical arrival of the 2016s,
now being shipped into the UK and Mouton
Rothschild’s top ranking of consistent 100
point scores from most of the industry critics
was probably the key driver for this demand
(see more detail in our Critics’ View section).
Wines of vintages which correlate to the ‘Year
of the Pig’ also had some take up and Esurac
2007 was the most traded wine by volume on
Liv-ex in the month.
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REGIONAL PERFORMANCE
All of the Liv-ex 1000 sub-indices dipped apart from the Bordeaux Legends 50 (which measures the last ten physical vintages of the five
First Growths), which was up 0.9%. Burgundy took the largest slip, down -3%.
Bordeaux and Burgundy both lost market share in February, down 57.4% and 14.9% respectively. That said there were still strong individual
performances. Bordeaux’s major market movers were Parker 100 point wines from the 2009 vintage, perhaps aided by the 10 year on
rescore. Haut Bailly 2009 topped the table with a price increase of 14% in the month of February and an overall 101% since release in Spring
2010. Fellow 100 pointer, Smith Haut Lafitte 2009 was up 4% in the month. Burgundy’s best performer was DRC Grand Echezaux, which
saw an uplift of 12% during February.

Figure 2: Major Market Movers February 2019 - 2009 vintage across regions
WINE

VINTAGE

JANUARY ‘19

FEBRUARY ‘19

CHANGE %

Haut Bailly

2009

£1,683

£1,921

14.1%

DRC Grands Echezaux

2009

£19,016

£21,314

12.1%

Vega Sicilia Unico

2009

£2,025

£2,222

9.7%

Beaucastel, Chateauneuf du Pape

2009

£500

£529

5.8%

Smith Haut Lafitte

2009

£1,950

£2,028

4.0%

Source: Liv-ex.com (Mid price:12 x 75), 28th February 2019

2009 wines from other regions also had a good month; Rhone’s Beaucastel CNDP
09 rose 5.8% and top Spanish fine wine, Vega Sicilia Unico’s 2009 saw a 4% uplift.
Ultimately, as with all investments selecting the right ‘stock’ for growth is key
especially when the general sector trend is challenged.

Sassicaia

Super Tuscan, Sassicaia 2016 (100 points, WA) was released in February where its
price ‘sky-rocketed’ from £1,270 (12 x 75cl) to £2,160 in a few weeks. Wine Advocate’s
Italian specialist, Monica Larner has stated that it is a “wine of soaring achievement”
which she has compared to the 1985 vintage, which “catapulted an entire nation to
enological superstardom” when Robert Parker scored that wine 100 points. The 1985
is currently trading at £29,000 (12 x 75cl) on Liv-ex.

MARKET NEWS
Bordeaux 2018: After Brexit, which nobody can really comment
on with any level of authority, the next big thing on the horizon
for the wine trade is the industry tastings of the 2018 vintage in
Bordeaux – the official start of this year’s en primeurs campaign.
This time of year the fine wine market’s focus shifts to the new InBarrel Bordeaux vintage and merchants and critics from around the
world will be packing their notebooks and heading off to Bordeaux
next week for the 2018 en primeur tastings. For the region it is
the first real public indicator of the quality of last year’s crop and
is strategically an incredibly important stage in determining the
overall value of a vintage for the Chateaux owners.
Liv-ex has set out its current thinking on Bordeaux 2018 in a special
report ahead of the trade tastings. The key observations are:

•
•
•

Market status: The 2018 campaign will take place in a market
strongly affected by Brexit uncertainty – the UK is the foremost
market for Bordeaux en primeur sales and currency dynamics
may have an effect
Demand: Bordeaux’s reducing market share (not price) may
impact on demand especially as the consecutive excellence
of 2015 and ’16 and lesser appeal of mid-vintage 2017 has
resulted in sizeable volumes of young Bordeaux in the market.
Supply: 2018 production was of a decent size but some key
appellations; Pauillac, St Estephe and St Julien suffered reduced
yields due to frost and mildew. Chateaux are also holding back
supply to the market with the aim of achieving higher prices at

a later stage, particularly for the Asian market which tends not
to buy en primeur
• Pricing: 2018 is a deemed to be a highly desirable vintage in
barrel but the negociants must ensure that the release prices
reflect the vintage quality AND the current market conditions
with deepening political uncertainty in the key UK market.
• Critical view: Neal Martin has announced he will not be tasting
the wines until later in the year so a key critical view will not be
expressed during the campaign
During our visit to Bordeaux in February we got the earliest
whisperings on the vintage and for those prepared to comment
at all ahead of the industry tastings in April the indicators are that
2018 has the early characteristics of a seriously good Bordeaux
vintage. We will expand on the 2018 campaign in our April report
post the trade tastings.

Chateau Pavie
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CRITICS’ VIEW: BORDEAUX 2009
The ten-year tasting of Bordeaux’s 2009 vintage is probably the most highly
anticipated review for a number of years. Parker’s en primeur scoring of the
vintage in Spring 2010, where he rated a staggering 18 wines the perfect 100
points, broke all records and moved markets
The market timing for such a great vintage was spectacular, with the 2009 en
primeur releases coinciding with the entry of a new wave of Chinese consumers
into a prevailing bull market. The quality of the vintage helped drive extraordinary
price heights which the market then struggled to maintain.
The industry’s current top critics tasted the key 2009 Bordeaux wines recently
to mark its ten-year anniversary and the first scores have just been published
(15th March, 2019). Notably, the man who established 2009 as possibly ‘the
greatest vintage since 1982’ will not be publishing his professional view at this
key stage, or ever again. The table shows the updated scores on the Parker
100 point wines published by Wine Advocate’s Lisa Perotti-Brown MW and Neal
Martin, now of Vinous.com.

Robert ParkerJnr.

Figure 3: Rescores of Parker’s 2009 Perfect Wines
Bordeaux 2009 Wine

Parker

LPB

NM

Beausejour Duffau Lagarosse

100

-

91

Bellevue Mondotte

100

-

-

Clinet

100

96

95

Clos Fourtet

100

95

95

Cos d’Estournel

100

100

91

Ducru Beacaillou

100

98

97

Haut Bailly

100

97

94

Haut Brion

100

100

97

La Mission Haut Brion

100

100

97

La Mondotte

100

-

-

Latour

100

100

99

Le Pin

100

100

97

Leoville Poyferre

100

98

96

L’Evangile

100

-

-

Montrose

100

100

98+

Pape Clement

100*

99

93+

Pavie

100

100

96

Petrus

100

100

98

Pontet Canet

100

100

95

Smith Haut Lafitte

100

-

94

Parker - Robert Parker Jnr, Wine Advocate

LPB - Lisa Perotti-Brown, Wine Advocate

NM - Neal Martin, Vinous.com

Source: Liv-ex.com

Neal Martin, Parker’s original successor at Wine Advocate, is without doubt a more parsimonious wine reviewer than Parker, with
under thirty 100-point scores in his archives. He highlights Latour 2009 (our favourite at one of the tastings both critics attended in
February) as the only wine he was tempted to bestow anything near the perfect score on, and suggests that there are another five
that are “orbiting around planet perfection”.
Lower scores from Martin on Cos d’Estournel and Pavie in particular are no surprise to those who follow his writing, but in the context
of his generally lower scores than Parker, 2009 still counts as a spectacular vintage.
Lisa Perotti Brown is perhaps a little more effusive in her praise, and in any other context, ten 100 point scores from her (she awarded
Cheval Blanc 2009 100 points, upgraded from Parker’s 99 point score) would be seen as extraordinary. Both critics are happy to
declare what we already knew, that 2009 is certainly one of the greatest vintages since 1982.
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CRITICS’ VIEW BORDEAUX 2009 - continued
Sometimes the wine trade (including ourselves) present the
2009’s as a “Deckchair Vintage” where wine makers only had
to show up to make great wine - of course, we know that this
is unfair on the vignerons! The vintage crop was rich in both
quality and quantity affording winemakers the opportunity to
maximise the attributes of their ‘grand vin’ by selecting only
the finest lots to go into it. The First Growths also used all of
this bounty to really progress the quality of their second and
even third wines.
This strategy paid dividends as all of the First Growth 2009
second wines have increased in value since release, as buyers
sought the exceptional quality of the wines produced by
these great houses but without the Grand Vin price tag. Petit
Mouton leads the way up 220% and currently at its market
peak at £2,400 (12 x 75cl), Pavillon Rouge has grown 92% and
Carruades Lafite up 41%.

Chateau Latour

This landmark ten year tasting is perhaps an opportunity to look again at the Parker effect. Following a tasting of wines from the
2009 vintage at the Magdelena Restaurant in Baltimore in 2016, Parker commented that wines such as Haut Brion, La Mission
Haut Brion, Cos d’Estournel and Montrose were all living up to their 100 point billing and that the Cos was a “monumental wine
that may well go down in history as this vintage’s 1947 Cheval Blanc.” But perhaps the key illustration of Parker’s influence was
as a result of his ‘unofficial ‘rescore of Pape Clement 2009 following this tasting in the Hedonist’s Gazette. He upgraded his
original rating of 95 points to 100 and shortly
after the publication Liv-ex announced a 35%
increase on its trade price, up from £835 to
Figure 4: Petit Mouton price history
£1,130.
In terms of any influence on trade and values ,
there was some movement in February ahead
of the publication of the rescores, perhaps in
anticipation of surge in demand for the 2009
Parker 100 pointers. Notably, Haut Bailly and
Smith Haut Lafitte’s upward moves. Since the
rescores were published on Friday 15th March,
there has been no immediate response and
trading levels have remained within current
norms. It’s early days yet but what is not in
question is that wines awarded 100 points by
Parker will have growing collector appeal as
their global supply reduces and those from
his highest average scored vintage are an
important focus for investors.

Source: Liv-ex.com

Bordeaux 2016
We looked at the In-Bottle scores of the 2016
vintage in our February report and Mouton
Rothschild was universally scored the top
100 points by all of the key critics. Jeb
Dunnuck added his 100 point score alongside
James Suckling, Neal Martin, Antonio Galloni
and Lisa Perotti-Brown in March, securing
Mouton Rothschild 2016 the highest average
ratings of the vintage. With James Suckling
commenting that it is “one of the most
powerful Moutons ever” and Neal Martin
stating that he was “racking [his] brains to
think of another Mouton … over the last 20
years that was as good as this”, this wine has
to be the collector’s item of the 2016 vintage
arriving in bottle now.

Chateau Mouton Rothschild
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IN FOCUS: Knight Frank Wealth Report 2019 ranks fine wine in top 3 Luxury Investments
Property investment specialists, Knight Frank, published the 2019 edition of their annual Wealth Report in March which is recognised
as one of the few credible independent sources of publicly available information on private wealth investment trends and what assets
interest and influence Ultra High Net Worths (UHNWs) and High Net Worth (HNW) investors around the world.

Source: Knight Frank Wealth Report 2019

The 2019 report looks at property and the top luxury investments’ data from the 12 months of 2018 and a cumulative ten year performance
as illustrated in the infographic extracted from their latest Wealth Report.
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IN FOCUS- continued
Figure 5: TOP LUXURY SALES IN 2018
ASSET CLASS
Art

ITEM

VALUE

AUCTION HOUSE

David Hockney: ‘Portrait of an Artist (Pool With Two Figures)’

US$90million

Christies

The Macallan 1926, Michael Dillon

US$1.5million

Christies

The Marie Antoinette Pearl Pendant

US$36million

Sothebys

The 1970 Rolex Daytona ‘The Unicorn’

US$5.9million

Philips

1962 Ferrari 250 GTO

US$48.4million

Sothebys

One 75cl bottle of Domaine de la Romanée Conti, DRC 1945

US$558,000

Sothebys

A 1918 Jenny Invert 24 cent. stamp

US$1.6million

Robert Siegel

A 1621 Polish gold ducat

US$2.2million

Christies

Whisky
Jewellery
Watch
Classic Car
Wine
Stamps
Coins
Source: Knight Frank Wealth Report 2019

Consistent Fine Wine remains a top three luxury investment in terms of performance but it has to be the winner when you look at liquidity,
transparency and the ability to convert to cash due to the market infrastructure.
For the first time Whisky makes an entry into the Knight Frank Luxury Investment Index (KFLI), showing a 40% growth last year and 582%
uplift across the last ten years. Certainly auction sales of rare single malts have grabbed the headlines and the sale of the single bottle of
1926 The Macallan with the hand painted bottle design by Michael Dillon which sold for US$1.5million was a classic example of this.
Extreme rarity of supply of single malt whisky with the pedigree to attract investment is the significant factor in terms of the values being
achieved. Investors should be aware that there is very little liquidity in the market, there are questions over valuations and the tax treatment
is not as advantageous as fine wine.
Of the ten luxury assets included in the KFLI, rare coins tend normally to be a bit of an ‘also ran’, but in 2018 there was some interest in the
market which produced a 12% average growth with the headline sale of the 1621 Polish 100 ducat sold for US$2.2million.
Fine wine topped the KFLI in the 2017 Knight Frank report reviewing performance over 2016. This was of course the year of the Brexit
referendum vote which triggered a movement on Sterling and demand for tangible assets which saw fine wine see average growth of nearly
30% in that year. Last year’s Wealth Report covered 2017 and fine wine was ranked second behind Art in the KFLI, this as a result of the
record breaking sale of Leonardo da Vinci’s Salvator Mundi for US$ 450million ($500million including auctioneer’s commission). This year
sees fine wine ranked third demonstrating its consistency as a top performer.
The Report also looks at the philanthropic investments of the super-rich and the potential impact of the application of new innovations such
as block chain which we see of particular interest when it comes to provenance and the prevention of fraud. Block chain could provide an
easily consultable public record which could simplify ownership and the potential to solve some of the challenges involved with the ownership
and trade of luxury collectables.
Download the report at: https://www.knightfrank.com/wealthreport

Source: Knight Frank Wealth Report 2018
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Pick of the month - Cristal 2002 and 2004
Champagne’s importance as a wine portfolio
diversifier is self-evident and performance
over recent years has validated its inclusion
for strong, stable growth even further. The Livex Champagne 50 index illustrates that since
its inception in 2003 Champagne has a long
history of resilient performance, showing barely
any impact from the sustained bear market
that affected fine wine, and more specifically
Bordeaux, from 2010-2015.

20022002
and 2004
FigureCristal
6: Cristal
and 2004
200
180
160
140
120
100

Of course some of this growth may be explained
80
by the lower price points at which Champagne
trades generally, making it less vulnerable to
pricing shocks. A percentage of it is certainly
down to the brand strength that Champagne,
Source: Liv-ex.com
Cristal 2004
Cristal 2002
and in particular, the prestige cuvees that Vin-X
recommends for investment purposes, have. It is rare that new collectors of fine wine are familiar with even the most widely recognised
Bordeaux and Burgundian wines, but almost every client and prospective client we talk to has heard of Cristal or Dom Perignon.
In the last few weeks we’ve been suggesting some limited edition bottles of Dom Perignon, but now it’s Cristal’s turn at the forefront.
The dynamics of Champagne are a little different from other wine regions, and this means a slightly different view is necessary. It releases
much later after harvest and so comes to the market pretty much ready to drink, but at the same time it comes to the market in much larger
quantities. It tends to be drunk much more quickly, BUT because it is released to market in considerably higher volumes we generally see
very stable, initial prices for the first 12-18 months before it starts to move in price.
Both the 2004 and 2002 Cristal have been superseded by more recent releases and have shown good growth (as can be seen in the Cristal
chart), both are highly scored and both have drinking windows long enough to satisfy investors.
LIMITED AVAILABILITY NOW: Call us for more information on 0203 384 2262.

Vin-X Fine Wine Market Reports:
SPECIAL REPORT: THE TAX TREATMENT OF FINE WINE: Download your free copy at http://www.vin-x.com/documents/Vin-XTaxReport.pdf
Vin-X regularly produces specialist market reports providing detailed information for ﬁne wine investors.
Visit our website www.vin-x.com for details

KEEP UPDATED ON THE LATEST FINE WINE MARKET NEWS & EVENTS:
Register your preference to keep receiving our news and special reports via email to enquiries@vin-x.com or contact us on 0203 384 2262
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