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Liv-ex 50

360

0.6

1.9

2.7

14.5

Liv-ex 100

316

0.5

1.1

2.4

15.9

Liv-ex 500

322

0.3

1.8

3.3

23.6

Liv-ex 1000

351

0.8

6.2

9.0

35.7

Liv-ex Investables

348

0.5

1.8

3.0

20.3

FTSE 100

7,432

-3.5

-3.3

0.0

15.9

S&P 500

2,902

3.5

8.5

17.4

77.7

926

-0.4

-4.1

-9.3

2.7

Gold
Source: Liv-ex.com 31st August 2018

FINE WINE DATA REVIEW
The fine wine market quietens every year during August, and in
the customary lull this year all of the Liv-ex indices maintained
modest growth during the month. In comparison the FTSE saw a
-3.5% fall in performance in August when compared with July and
is currently running at a -3.3% decline year to date.
‘Safe haven’ gold is still trending a negative performance sub-one
year and a very modest 2.7% growth over five years at the end
of August 2018, compared to the Liv-ex 100’s 15.9% growth and
35.7% in the broader Liv-ex 1000 index. We would argue that fine
wine’s stable performance really does have to be given serious
consideration as an additional tangible alternative asset option
when portfolio planning and managing risk.
Currency had some influence during August as further Brexit
uncertainty impacted Sterling’s performance, causing it to weaken
against the US dollar and the euro. As a result prices rose slightly,
all of Liv-ex’s indices rose and the Liv-ex 50 hit a new six and a half
year high.
Increased trading in the Bordeaux First Growths saw their
contribution to overall trade on Liv-ex increase to 20.3% of trade
during August 2018. The highly collectable Chateau Margaux 2015
was in demand along with the iconic Chateau Petrus 2009 and
older vintages of top Bordeaux brands. Increased rarity of these
older wines means that prices move quickly as was seen with
increased trading in Cheval Blanc 1996 resulting in an impressive
17.2% price rise as stocks cleared at a lower price point.

Figure 1: Liv-ex Fine Wine 50. March - August 2018

Source: Liv-ex.com

Figure 2: Liv-ex Fine Wine 50. 5 Years to August 2018

Source: Liv-ex.com

Figure 3: Major market movers: Old Bordeaux
WINE

VINTAGE

AUGUST

SEPTEMBER

CHANGE %

Cheval Blanc

1996

£3,280

£3,844

17.2

Petrus

2003

£19,880

£23,000

15.7

Mouton Rothschild

1990

£3,825

£4,394

14.9

Petrus

1982

£47,286

£52,503

11.0

Cheval Blanc

1982

£8,677

£9,600

10.6

Source: Liv-ex.com September 2018		

Mid Price: 12x75cl
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REGIONAL PERFORMANCE
Despite the stronger First Growth performance last month, overall
Bordeaux regional market share reduced slightly from 57.5% in
July to 57.3% in August. The sustained broadening of the fine
wine market as New World brands become more established as
collectable wines continues to reduce the regional market share
of this most prolific region of fine wine production. The new norm
has certainly shifted from over 85% Bordeaux based trade only a
few years ago to something around 60% currently.
Wines of the Rhone enjoyed some impetus with help from
critic Jeb Dunnuck who published his rescore of wines of the
Southern Rhone 2016 vintage. He awarded fourteen wines the
perfect 100 point score, but these tend not to be of particular
focus for wine investors.
The “Californian Cult wines” have certainly grabbed the limelight
in the last month. Liv-ex launched its new California 50 index
(we look at this in more detail in our In Focus section), a clear
indicator that this region has established itself fully as a source
of some of the most sought after wines in the world. Trading
in Opus One has been particularly strong with the release of
the 2015 vintage at a discount to previous vintage releases and
highly scored by Suckling at 98 points.
Champagne continues its strong, stable performance this
year and notably, Cristal 2008 has been the most traded
wine on Liv-ex in 2018 year to date. This great vintage Cristal
has received high critical acclaim with resultant demand
outstripping supply and pushing the price to over 50% of its
release price in May 2018.
Cristal Champagne

Figure 4: The top five traded wines on Liv-ex year to date

WINE

VINTAGE

LAST TRADE PRICE ON LIV-EX

MARKET SHARE %

Louis Roederer Cristal

2008

£2,110

1.48

Margaux

2015

£12,666

1.30

Haut Brion

1989

£25,000

1.23

Lafitte Rothschild

2009

£7,381

1.01

Moet & Chandon, Dom Perignon

2009

£1,098

0.90

Source: Liv-ex.com 31st August 2018		

Source data: Liv-ex Mid Price: 12x75cl

Italy had a quiet August and Liv-ex’s Italy 100 benchmark was the only regional sub-index not to rise in the month. Masseto’s
2015 vintage, awarded 99 points by Antonio Galloni, and Solaia 2015, rated 100 points by Wine Advocate’s Monica Larner and
James Suckling who suggested it “might be the greatest Solaia made so far”, were both released in September and may impact
positively on this month’s trade figures to be published in October 2018.
Burgundy remains relatively stable seeing 0.77% growth in August, tracking behind the Liv-ex Bordeaux 50 and Champagne 50
indices in the month, but still the top performing region at 15.6% growth year to date (at 31st August 2018).

Market Report - September 2018

MARKET NEWS
Chateau Petrus hits €1billion valuation
We commented in our last report about the increasing valuations being achieved
in vineyard property sales and news this month of the acquisition, by Alejandro
Santo Domingo, of a twenty per cent stake in Bordeaux’s iconic Chateau Petrus
brings this topic back into focus.
The deal valuation has rocked Bordeaux, with the rumoured price tag valuing the
11.7 hectares of the most highly prized vines in Pomerol at a staggering €1billion.
The region’s rumour mill speculates that the deal has been twelve months in the
making and the Moueix family have secured Chateau Petrus’ long-term future
with the transaction.
Petrus, along with Burgundy’s Domaine de la Romanee-Conti, produce such small
quantities of their superlative wine every vintage that the global demand drives
prices to make them generally some of the most valuable in the fine wine market.
Santo Domingo obviously enjoys a ‘liquid investment’ as his interests also
include a shareholding in brewing giant Anheuser-Busch InBev, producer of
Budweiser beer.

Expectations for the 2018 Harvest
It’s that time again and, for some, harvest has come early in 2018; a year with a wet wintry start, a damp Spring followed by a
scorching summer, with July proving to be the hottest on record in France since 1947.
Long sunny spells encouraged the vines to focus
on fruit production rather than vegetative growth
and some useful rain helped prevent drought
damage. Included in this vintage’s challenges has
been the increased risk of mildew, but the top
chateaux will have dealt with this. Unbelievably,
hail was also an issue mid-summer, battering
vineyards in Sauternes and the Haut Medoc on
the very day France won the Football World Cup.
Despite this, predictions for the 2018 harvest
are generally ‘plentiful’ with significantly higher
yield expected than 2017. Champagne is
already claiming 2018 an exceptional harvest,
commencing 15 days ahead of schedule and
excellent early quality indicators. The Burgundy
harvest is also early, Rhone flowered well and looks
promising. Follow our blogs for further information
as it becomes available www.vin-x.com
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IN FOCUS:
CALIFORNIA 50: LIV-EX AFFIRMS WINE INVESTMENT STATUS OF US TOP WINES
Liv-ex’s launch of its new California 50 index is validation of the
inclusion of the top US wines in fine wine investment portfolios.
Liv-ex reported a growth of 65.6% in the average price of the top
wines of the region over the last five years.
The New World wine production in California may be infantile when
compared to the history of European wine regions such as Bordeaux,
but the top wines of the Sunshine State are on a par with Europe’s
finest wines in terms of quality and price performance.
Iconic Californian wine estates have all benefited from Bordeaux best
practice, with Chateau owners such as the late Baron Philippe de
Rothschild of Chateau Mouton Rothschild and individual specialists,
e.g. oenologist Michel Rolland, partnering with Californian owners to
create joint ventures which have resulted in some of the most highly
sought after wines in the world.
Liv-ex has recorded returns of 207% from Californian wines since
December 2003 with correspondingly very low volatility. Off the
back of this sustained market performance, the exchange has now
launched a dedicated California 50 index which measures the price
activity of the 10 most recent physical vintages of the five most
outstanding and actively traded fine wines from this region on the
secondary market:
Dominus: The late Robert Mondavi guided the early development of Dominus which resulted in the partnership with owners Robin
Lail and Marcia Smith with Christian Moueix of Chateau Petrus who ultimately became sole owner of Dominus. Both Dominus
and Opus One’s price performance saw them as the only two Napa brands to be included in Liv-ex’s Fine Wine 1000 index when
it was launched in January 2014 and in its Rest of the World 50 sub-index. During the broadening of the market between 2012
and 2014, Dominus and Opus One were top performers as non-Bordeaux wines led the market.
See further details at https://www.vin-x.com/dominus-petrus-napa-cousin-in-top-5-california-50-index/
Harlan Estate: Located in Oakville, Napa with Michel Rolland as consultant oenologist. The sought after Harlan Estate wines enjoy
a long waiting list and average price of US$1,012 per bottle. A 10-vintage vertical of magnums raised US$700,000 at the famous
Napa Valley auction and Robert Parker has awarded 100 points to a number of vintages.
See more information at https://www.vin-x.com/harlan-estate-the-californian-first-growth/
Opus One: Also located in Oakville, Napa, Opus One was created as a joint venture between Baron Philippe de Rothschild of
Chateau Mouton Rothschild and Robert Mondavi in 1980. Their shared vision was to blend the expertise of Old and New World
wine-making which resulted in one of the most famous wines of the region. The average price achieved in the secondary market
is now about US$300 per bottle.
https://www.vin-x.com/an-introduction-to-californias-opus-one/
Ridge Monte Bello: vine plantings are first recorded in 1885, however the first commercial wine production took place in 1962. The
1971 vintage established the profile of this great wine at the Judgement of Paris which was revisited in a second blind tasting in 2006.
Screaming Eagle: (production 400 to 750 cases p.a.) possibly the most iconic Californian wine with a waiting list for extremely low
production. Robert Mondavi has been a key architect to the vineyard’s success along with Robert Parker’s endorsement of the
estate’s wines over the years. Now owned by US billionaire Stan Kroenke, and managed by Armand de Maigret with Michel Rolland
as consultant, Screaming Eagle has achieved record-breaking prices.
https://www.vin-x.com/screaming-eagle-californias-iconic-high-flyer/
The influence of Californian wines on Liv-ex has grown steadily from
a market share of just 0.5% in 2013 (by value) to 2.8% in 2017 and
the California 50 current YTD measure stands at 16.82%. Strong
performers Opus One and Dominus have been component wines of
the ‘Liv-ex Rest of the World 50’ index for some time.
The new index provides a regional value barometer to guide the
market, confirms the ‘Californian Cult wines’ status as key wines
of interest to merchants, collectors and investors alike and their
importance when diversifying fine wine investment portfolios.
Opus One Winery, Napa Valley

For more information please see: https://www.liv-ex.com/2018/08/
california-50-index-come/
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DIVERSIFY FOR VALUE
A rewarding fine wine portfolio should include a core of ‘blue-chip’ investment-grade Bordeaux wines with strong secondary markets which
is then diversified with similar quality wines of other regions of France, Tuscany, Spain, California and Australia. Further diversification can be
achieved by including varying quality vintages described as Prime, Mid and Off. The amount invested in wines of different classifications and
regions varies dependent on the portfolio size, the larger the overall value, generally the broader the diversification into wines of different regions.
Taking advantage of diverse regional
performance and identifying where there may
be value to be gained by buying top quality
wines at lower prices with growth potential can
help strengthen overall portfolio performance.
The table shows data published by Liv-ex with
the average price for the five most recent
physical vintages of wines considered to be
the top of their respective regions comparing
the five year period between August 2013
and August 2018. These are based on the
component wines that generally make up the
Liv-ex regional indices except the Burgundy
data does not include DRC Romanee-Conti as
its values would distort the mean.

Figure 5: Regional First Growths Average Market Price Performance August 2013 to August 2018
REGION

NUMBER OF WINES

AVERAGE PRICE 2013

AVERAGE PRICE 2018

CHANGE %

Burgundy (Red)

50

£7,016

£15,039

114.4

California, USA

20

£5,871

£9,723

65.6

Spain

10

£4,058

£5,321

31.1

Australia

10

£3,466

£4,532

30.8

Bordeaux (RB)

25

£10,839

£12,201

12.6

Rhone

25

£2,158

£2,401

11.3

Champagne

30

£1,354

£1,485

9.6

Italy

20

£2,227

£2,347

5.4

Bordeaux (LB)

25

£5,204

£4,946

-5.0

Source: Liv-ex.com 31st August 2018

The Bordeaux Left Bank five year performance figure still includes the period when the First Growths’ prices had suffered a significant
impact post the market peak driven by new Chinese consumers entering the market in 2011 to commencement of recovery early 2015.
We still strongly support the inclusion of these powerful fine wine brands due to their excellent quality and the most active secondary
market in them.
These figures illustrate the growth performance these wines can deliver to a portfolio and the lower entry price that is also achievable
for some, for example Champagne and Rhone. Rarity still delivers extraordinary returns as demonstrated by the performance of Livex’s Burgundy 150, which has grown 50.3% over the last two years and 114.4% in the five years measured. Certainly, if the budget can
stretch, the returns are rewarding. Contact us now for more information.
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GET PASSIONATE FOR PROFITABLE GROWTH
How Passion Assets Fine Wine and Classic Cars deliver extraordinary value to owners
Have you sold a car recently? Can you imagine
receiving ‘lottery-winning’ returns from your
‘Passion Asset’? The latest record breaking
classic car sale on record was the auction of
an extremely rare 1963 Ferrari 250 GTO sold in
June this year for a cool £52million! Was this
down to the foresight of an extremely astute
owner with significant sums at their disposal?
Or a passion for Ferraris which led, after years,
to an incomparable windfall? Either way a happy
former owner and one would hope the new owner
will enjoy comparative growth over the coming
decades. But at some point the Ferrari would
have traded at the general market price and been in financial reach of a number, not the very, very few super wealthy. Growing rarity over
time, with excellent maintenance, has seen the GTO now enjoy stratospheric price performance.
The same principles can also be applied to fellow Passion Asset, fine wine but the entry price point is in greater reach of many more investors
who enjoy perhaps a broader understanding of the market involved. The fine wine investment market has benefited greatly from the internet
and the advent of organisations such as Liv-ex, which have provided greater price transparency, relevant information and investor confidence.
Record-breaking sales are still achieved, but they tend to be in the hundreds of thousands rather than the millions!.
The exciting dynamic of an auction sale can certainly inflate the purchase price of
the moment and classic examples of this include the famous Napa Valley Auction of
2000 where a 6-litre bottle of Screaming Eagle 1992 (the inaugural vintage) sold for
US$500,000 and a 10 year vertical of Harlan Estate magnums went for US$700,000.
A more recent example was the London Christie’s sale of a very rare case of Domaine
de la Romanée-Conti, Romanée Conti 1988 (12 x 75cl) sold by Christies in March 2018
for £264,000. A case of the same vintage had sold for £198,000 in 2017, representing
a significant growth in only a matter of months.
Fine wine as a norm, like classic cars, tends to be a long term investment, with
performance generally delivering stronger growth than financial markets and gold.
However, there are occasions where rare wine with significant demand can deliver
marked returns over the shorter term.
General acquisitions of rare fine wine, not driven by auction hysteria can also deliver significant returns for owners. The top Burgundies,
Bordeaux and California wines with extremely low production often achieve six figure sums at sale in the market. However, more ‘normal’
investment-grade wine purchases of Bordeaux First Growths and similar are priced at a level where portfolios include a number of wines with
average unit prices around £5,000 and to an overall size in line with the owners’ financial goals.

CAPITAL GAINS EXEMPTION
Both classic cars and fine wine are classified by HMRC as ‘Wasting Assets’ and as a consequence any profits made on any sales do not
generally attract Capital Gains Tax. An individual’s personal circumstances must be reviewed by a qualified tax advisor to confirm their
personal details but when applicable this benefit is enjoyed by both of these top performing ‘Passion Assets’.

VIN-X SPONSORSHIP OF THE CHATEAU IMPNEY HILL CLIMB
We are proud to be sponsors of the annual Chateau Impney Hill Climb bringing together fine wine and classic cars at one of the most
exciting events in the automotive calendar. The 2018 Hill Climb saw rare classic cars competing and super car showcases in the spectacular
Worcestershire-based Chateau grounds with 16,000 car enthusiasts and owners in attendance.
VIDEO: Nicki Shields interviews Vin-X Team: https://youtu.be/5VavDZVIYUU
SEE THE 2018 CHATEAU IMPEY HILL CLIMB VIDEO: https://www.youtube.com/watch?v=I9jbEb4VHWY

Vin-X Fine Wine Market Reports:
SPECIAL REPORT: THE TAX TREATMENT OF FINE WINE: Download your free copy at http://www.vin-x.com/documents/Vin-XTaxReport.pdf
Vin-X regularly produces specialist market reports providing detailed information for ﬁne wine investors. Visit our website www.vin-x.com for details

Data Protection Changes - make sure you don’t miss out!
If you haven’t already registered your preference to keep receiving our news and special reports please do so as soon as possible via
email to: enquiries@vin-x.com or contact us on 0203 384 2262
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Pick of the month - 2002 Louis Roederer Cristal Champagne
Louis Roederer, Cristal 2002 is an outstanding wine of an immense, landmark vintage in Champagne which is viewed as the greatest
since 1990. The Wine Advocate’s Stephen Reinhardt scored Cristal 2002 an excellent 98 points at a tasting in June this year and
states that “It’s a sublime Champagne right now”. He affirms its drinking window is 2018 – 2050. Rarity will increase over time and this
outstanding Champagne has the potential for good stable growth over the years to come.
Cristal 2002 was originally released in 2009 and a re-release in March 2018 sold out very quickly. This extraordinary wine is one of only
two vintages (the other being 2015) to use fruit from all 42 plots of the estate.
One of the most prestigious Champagne houses currently in operation, Cristal was originally created by Louis Roederer to be the house
wine of the Russian royal family it has carried its reputation for excellence through to the present day.
The dynamics of Champagne are a little different from other wine
regions, and this means a slightly different view is necessary. The
key Champagne houses release their wines approaching their
drinking windows, much later after harvest in significantly larger
volume than other investment-grade wines. This generally results
in stable initial price performance for the first 12-18 months and
then sustained growth ss supply decreases due to consumption.
RECOMMENDATION: The 2002 is an exceptionally strong
Champagne vintage and with a 98 point score, Cristal 2002
has seen prices rise more than 25% in the last year. We see
this wine as a very useful diversification option for a fine wine
portfolio with the potential for strong growth over the long term.
CURRENTLY BEST PRICE IN THE MARKET.

Liv-ex Champagne index history

Source: Liv-ex.com

LIMITED AVAILABILITY NOW: Call us for more information on 0203 384 2262

THE CRITICS’ VIEW: Key releases in September 2018
As the harvest got underway this month a few key releases have grabbed our’s and the industry critics’ attention.
Opus One 2015:
Napa legend, Opus One, released its 2015 vintage and Antonio Galloni (Vinous) commented following his tasting that “2015 is shaping
up to be a vintage of opulent, voluptuous wines with real personality and character at the top end.” He scored Opus One 2015 an
excellent 96+points and states that “it captures all of the essence of the vintage while retaining a good bit of aromatic freshness.”
James Suckling scored Opus One 2015 98 points describing it as “juicy and so gorgeous now” stating that he preferred it to the
2014 vintage.

Masseto, Tuscany

Masseto 2015:
Across the pond Super Tuscan, Masseto also
released its 2015 vintage early September at
a negociant trade price 16% higher than 2014’s
opening price reflecting its higher quality score
and reduced supply with production down 5%
on 2014. Galloni, the first to publish scores on
Masseto 2015 awarded it 99 points and stated
that it was “simply extraordinary”. He went on
to comment that “Other [Masseto] vintages
have been super-impressive upon release. The
2004, 2006, 2010 and 2013 all come to mind.
But the 2015 has a level of pure sensuality and
allure none of those vintages had when young
with the possible exception of 2004.”
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